Financing of New and Renewable Energy Projects in the Philippines

Policy

The government encourages the development of the New and Renewable Energy Resources.  

Opportunity

There are two (2) windows that can be considered, namely, the main grid and the off grid

The main island of Luzon peak demand is about 4,000 MW.  Considering 10% penetration, the opportunity is estimated to be about 400 MW grid-connected systems.

For the off-grid hybrid systems are feasible.  Solar PV will be considered immediate solution to provide electricity in the un-electrified areas.
The DOE is preparing the business environment to attract private participation

Legal Framework

Ra 9136, Electric Power Industry Reform Act of 2001, provides the rules on how private sector can participate in the electricity industry in the Philippines.  All power producers shall abide with the provisions of the Act such as satisfying the provisions of the Grid and Distribution Codes.
Barriers

The promulgation of the RA 9136, particularly the Grid Code, serves as barriers to the development of the New and Renewable Energy Resources.  They opined that the NRE facilities shall be exempted from the following: 


allocation of 10% of capacity as reserve

payment of wheeling charge


payment of ancillary charge


construction of associated transmission line for the grid interconnection

Proposed Solution
The DOE is drafting a NRE Bill to address the barriers.  It includes fiscal incentives on how to lower the cost of NRE hardware.  Preferential rate is also look into or subsidy to lower the cost of electricity to be generated from the NRE facility.   

For the off-grid systems, the DOE shall issue the guidelines on how private sector through qualified third party can participate.  The tariff will be assured by considering the difference of the tariff and the generation cost shall be addressed by the universal charge to be collected from all end-users for missionary electrification to be determined and approved by the Energy Regulatory Commission.
Moving Forward

In all areas of development, wind application has data for reference.  All private sector participants are invited to have business in the Philippines.
